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1. AS A PETROLEUM EXPORTING COUNTRY WHOSE GOVERNMENT 
EARNINGS ARE NOW RUNNING AT A RATE NEARLY FOUR TIMES HIGHER 
THAN IN OCTOBER 1973, NIGERIA WILL CERTAINLY OFFER MANY 

NEW OPPORTUNITIES FOR U.S. EXPORTS. THE EMBASSY HAS 
JREPORTED ELSEWHERE ON THIS WHOLLY NEW SITUATION, BUT SPECIFIC 
INFORMATION ON NEW GOVERNMENT PROJECTS HAS NOT YET BECOME 
AVAILABLE. THE EIRST INDICATIONS WILL UNDOUBTEDLY BE 
CONTAINED IN THE 1974-75 FEDERAL BUDGET AND BUDGET MESSAGE 
EXPECTED AT THE END OE THIS MONTH. 

2. IF REVENUES REMAIN AT THE PRESENT RATE, NIGERIA WILL SOON 
HAVE SUBSTANTIAL FOREIGN EXCHANGE AT ITS DISPOSAL, SO 
OPPORTUNITIES MAY ARISE FOR U.S. FINANCIAL INSTITUTIONS. 
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3. THE POSSIBILITY OF REVERSE DIRECT INVESTMENT IN DOWNSTREAM 
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OPERATIONS IN OIL AND GAS INDUSTRIES ALSO PRESENTS ITSELF, 
ALTHOUGH DOMESTIC NIGERIAN DEVELOPMENT WOULD TAKE FIRST 
PRIORITY. NO 

PRECEDENT IN NIGERIA FOR DOWNSTREAM INVESTMENT, 

AND PROPOSALS WOULD HAVE TO UNDERGO A LONG AND DIFFICULT 
PROCESS OF GOVERNMENT ANALYSIS AND APPROVAL, BUT THE NEW 
FINANCIAL SITUATION AT LEAST MEANS THAT SUCH PROPOSALS MIGHT 
BE SERIOUSLY CONSIDERED. (FOR AN EXAMPLE, SEE STATE 233754 OF 
NOVEMBER 1 1, 1973, ABOUT A REFINERY PLANNED FOR PUERTO RICO.) 
REINHARDT 
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